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Disclaimer: The recommendations included in sections A thru C in this report were made by the
State Auditor’s Office. The DCVC follow-up review was based on compliance with the State
Auditor’s Office recommendations. In addition, all DCVC follow-up reviews (including this one) are
conducted to ensure compliance with applicable laws and regulations. (See Appendix A of this
report to review the Initial State Issued Audit Report.)

Acronyms:

FFA — Fines, Fees, and Assessment

DCVC — Department of Crime Victim Compensation
SCLEVA - South Carolina Law Enforcement Victim Advocate
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ACT 96 (cont.) (B) Any local entity or nonprofit organization that receives
funding from revenue generated from crime victim funds
is required to submit their budget for the expenditure of
these funds to the Office of the Attorney General, South
Carolina Crime Victim Services Division within thirty
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Proviso 98.9 98.9 (TREAS: Penalties for Non-reporting)

If a municipality fails to submit the audited financial
statements required under Section 14-1-208 of the 1976
Code to the State Treasurer within thirteen months of the
end of their fiscal year, the State Treasurer must withhold
all state payments to that municipality until the required
audited financial statement is received.
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equipment that includes computer equipment and
internet access, or other expenditures necessary for
providing services to crime victims. All unused funds
must be carried forward from year to year and used
exclusively for the provision of services to the victims
of crime. All unused funds must be separately
identified in the governmental entity's adopted budget
as funds unused and carried forward from previous
years.
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following elements:

() all surchgrges cgllected bv the clerk o_f court for
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court;

(b) the amount of surcharges retained by the city or
county treasurer pursuant to this section;




Introduction and Legislative

PRIOR AUDIT RESULTS

The South Carolina State Legislative Act 96 (Part IV)
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to eonduct a Follow- un Audit. which shall include both a
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The town of Varnville implemented policies and
procedures to ensure the Victim Assistance revenue is
accounted for and reconciliations are done in accordance
with State law as recommended in the State Auditor's
Report on June 30, 2020. All procedures have been
distributed to all relevant personnel. After a review of all
financial requested audit documents, it appears that all
Vietim Assistancs revenue is acconnted for

The Office of the Attorney General and The Department
of Crime Victim Compensation has worked with the Town
of Varnville to remit $31,750 to SVAP.
















Management Response:

The above referenced finding was an error on the behalf of
the court. The individugl sho ve been charged 3% fee
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paid in full.

The State Auditor recommended that the Town of Varnville
implement policies and procedures to ensure the
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accordance with State law.

Prior to the virtual site visit on August 19, 2022, the DCVC
Auditor emailed the chief, mayor, town's accountant, and

elg+l- n,hﬁf ria -—immrsnd nudiﬁmma{ﬂ 0B !'E! lﬂ,

4

2022. The pre-requested audit documents list included a
request for written policies and procedures to ensure
installment fees are accurately assessed and collected in
accordance with State law.

On June 21. 2022, the DCVC Auditor received policies and



Those charges must be collected separately and not
included in the percentage splits explained above. Funds
collected as installments should not be held until full
payment is received but must be remitted each month to the
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the division of the final installment payment should be
adjusted so that the portion collected as the assessment
does not exceed the amount originally imposed.| 1

When an individual pays the fine, assessment or restitution
through installments, the municipal court must collect an
i additiongl 3 _percent of the installment pavyment as a____
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the municipal treasurer for deposit into the municipal
general fund (S.C. Code Ann. § 14-17-725).

During the virtual site visit on August 19, 2022, the DCVC
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Objective(s), Conclusion(s), Recommendation(s), and Comments

Objective

C. Victim Assistance Fund

Did the town 1mplement written pohc1es and procedures to
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Conclusion

Background

Discussion

reconciliations are done timely in accordance with State
law? Are the procedures in writing? Have procedures been
distributed to all relevant personnel?

Yes, the Town of Varnville implemented written policies
and procedures to ensure the Victim Assistance revenue is
accounted for and reconciliations are done in accordance
with State law as recommended in the State Auditor’s
Report dated June 30, 2020. All procedures have been
distributed to all relevant personnel.

South Carolina Code of Laws Section 14-1-211(B)

The Department of Crime Victim (DCVC) Programmatic
Review and Financial Audit is a follow-up audit to the
Town of Varnville Municipal Court audit issued by the

State Aud;tors Office dated June 30, 2020, Qgggg Il!




The State Auditor recommended that the Town of Varnville
1mplement written pohcles procedures to ensure that victim
z_vyi'- 138

State law.

Prior to the virtual site visit on August 19, 2022, the DCVC
Auditor emailed the chief, mayor, town's accountant, and
clerk a list of pre-requested audit documents on June 14,
2022. The pre-requested audit documents list included a
request for written policies and procedures to ensure that
victim assistance revenue is accounted for in accordance
with State law.

On June 21, 2022, the DCVC Auditor received pohcws and
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procedure state:

Separation of Monies and Accounts

Whoever is responsible for accounting at the municipal
level is responsible for the separation of monies and
accounts. First, segregate the court funds from all other
city JSunds. These funds should represent any bond funds




general ledger fund. A special revenue fund type would fit
this recommendation. It is not necessary to keep these
monies in a separate bank account. Pooling the cash could
provide benefits of a higher investment return or lower
bank fees. As previously noted, each revenue source, the
conviction surcharge, application fee and the victim
service share of the assessment should be tracked
separately.

Agroupyjne  records shanlg. refl he regeint of the

the state may be credited to a generic —Due to the State]
ledger liability account. Victim service revenues should be
credited to the various revenue accounts in the victim
service fund, and the revenue due the city from the fines
can be credited to a generic —bonds and finesll revenue
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The State Treasurer's draft or a check written by the city to
remit the amount due to the 71 state is accounted for by a
debit to the —liability due to the statell and a credit to
cash. The ultimate goal of the accounting system is to
readily provide information to produce the required
Schedule of Fines and Assessments. Required information

fazthis schedule is tound in SC Cade Ann 5 14-1-208(F)
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This is a required supplementary schedule and must have
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A person convicted of, or pleads guilty or —nolo
contenderell to, or forfeits bond for an offense tried in
municipal court must pay an amount equal to 107.5

ust he naid to the municinal clerk of court

and deposited with the city treasurer for remittance to the
State Treasurer. The assessment is based upon that portion
of the fine that is not suspended. Assessments must not be
waived, reduced or suspended.

municipal ordinances obtained in magistrate and
municipal courts (S.C. Code Ann.

5 14-1-211). The surcharge must not be imposed on
convictions for misdemeanor traffic offenses. However, the
surcharge applies to all violations of Section 56-5-2930
(driving under the influence of liquor, drugs or like
substances) and Section 56-5- 2933 (DUI Per Se). No
portion of the surcharge may be waived, reduced or
suspended.

The city treasurer must remit 12 percent of the revenue
generated by the assessment imposed to the municipality fo
be used for the purposes set forth in 5 14-1-208(D) and
remit the balance of the assessment revenue to the State
Treasurer on a monthly basis by the 82 fifteenth day of
each month and make reports on a form and in a manner
nreceribed bv the State Treasurer (S C Code Ann 5 14-



by fund source, how those funds were expended and carry
forward balances. The municipality is allowed to use
81,000 of the funds to offset the audit's cost.

The_muniginality_must_ysp the revepue if, retgingd to

reauired by law. These funds my; ronriated for the
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Objective(s), Conclusion(s), Recommendation(s), and Comments

D. State Victim Assistance Program (SVAP)

Objective Did the Town of Varnville remit $31,750 to State Victim
Assistance Program (SVAP) as recommended by the
DCVC Auditor?

Conclusion The Office of the Attorney General and The Department of

Crime Victim Compensation worked with the Town of
Varnville to remit $31,750 to SVAP.

Background Proviso 59.15. (AG: State Crime Victim Compensation)
Discussion In May 2021, the Assistant Deputy Director of DCVC was
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the town's clerk no longer wanted to be the Victim
Advocate. The chief informed the Assistant Deputy
Director that the town was interested in contracting with
Hampton County to cover the town's victim services.

The
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town could move forward with a contract with Hampton
County, DCVC would have to review the town's financial
documents to determine if the balance of the Victim
Assistance Fund was correct. After meeting with the
Assistant Deputy Director to determine what supporting
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After reviewing the Schedule of Court Fines, Fees,
Assessments and Surcharges, bank statements, STRRFs,
Town’s Profit and Loss statement and the State Auditor’s
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requirement per Proviso 59.15 stated below:

59.15. (AG: State Crime Victim Compensation) A county

or municipality may retain carry forward funds that were
collected pursuant to Sections 14-1-206 (B) and (D), 14-1-
207 (B) and (D), 14-1-208 (B) and (D), and 14-1-211 (B) of
the 1976 Code, but no more than 825,000 or ten percent of
funds collected in the prior fiscal year, whichever is higher.
If a county or municipality does not spend at least ninety
percent of the funds collected pursuant to Sections 14-1-
206 (B) and (D), 14-1-207 (B) and (D), 14-1-208 (B) and
(D), and 14-1-211 (B) on Article 16, Chapter 3, Title 16
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fiscal year that the funds are received then the county or
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than the allowed carried forward funds, regardliess of the
year collected, to the State Victim Assistance Program
(SVAP) with the Office of the Attorney General within 120
days after the end of the fiscal year. All funds must be
accounted for in the annual audit for each county or
municipality.









Since the zoom audit meeting on August 19, 2022, The
Office of the Attorney General and The Department of
Crime Victim Compensation worked with the Town of
Vamuille to remit €31 750 tq SYAP

Recommendation(s) No Further Recommendation

and Comments
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Corrective Action

Act 96 [Part IV] states:

(C) Any entity or nonprofit organization receiving victim

assistance funding must cooperate and provide expenditure
and nroeram data reauested hv the division. If the division |
2

finds an error, the entity or nonprofit organization has

ninety days to rectify the error. An error constitutes an

entity or nonprofit organization spending victim assistance

funding on unauthorized items as determined by the

dzvzszon If the entity or nonprof t orgamzatzon fails to
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shall assess and collect a penalty in the amount of the
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against the entity or nonprofit organization for improper
expenditures. This penalty which includes the fifteen
hundred dollars must be paid within thirty days of the
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organization that the entity or nonprofit organization is in
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Appendix A — Town of Varnville Municipal Court State Auditor’s Report Issued
June 30, 2020
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VARNVILLE, SOUTH CAROLINA

INDEPENDENT ACCOUNTANTS’ REPORT ON
APPLYING AGREED-UPON PROCEDURES
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3. Victim Assistance

e We made inquiries and confirmed that any funds retained by the Town for victim
assistance were deposited into a separate account.
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funds in accordance with State law and the South Carolina Court Administration fee
memoranda.

e We inspected the Town’s victim assistance account to confirm the Victim Assistance
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General Fund during the current fiscal year that was for expenses incurred in prior years. The transfer
amount referenced above is $3,159.30 which is made up of four prior year expenses. This amount was
recorded as a current year expense in the Uniform Schedule of Court Fines, Assessments, and
Surcharges.

Management Response:

The transfer, $3,806 that was made in the current fiscal year from the Victims Fund Account to the
Town’s General fund account, was paid out of the general fund in prior fiscal years. These items were
expensed as victim funds in the years incurred, but the Victim Funds had not repaid the general fund.

4.  Uniform Schedule of Court Fines, Assessments and Surcharges
e We agreed amounts reported by the Town on its Uniform Schedule of Court Fines,
Assessmepts.and Surcharges. as reparted jn the annual financial statement, audit foe oo
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