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18.  The Division found no evidence that the Respondents had any direct contact with

Scott Kohn.
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2 Brown, Kirk. “[U.S.] Marshals capture Scott Kohn, accused in Greenville of preying on veterans and investors.”
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Respondents $24,460.08 in commissions for their sale of the FIP product.

22.  Subsequent to his sale of the FIP Product, McCarty learned that his clients’ FIP
and related insurance applications had been altered after he sent them to Shurwest for
processing. After he learned of the alterations, McCarty contacted both the Division and
the South Carolina Department of Insurance to report his concerns.

23.  McCarty claims that, during the Relevant Time Period, he did not know that the
FIP Product was a security or that it could potentially cause his clients financial harm.

24.  Several Investors to whom the Respondents sold the FIP Product filed suit against
the Respondents when the FIP Scheme collapsed. At the time of the collapse, the
Respondents’ customers were exposed to significant losses related to their purchase of the
FIP Product.

V. CONCLUSIO F LAW

2>.  10€ FLF FTOQuctTS & SECuriLy, puisiail © .U, CUTE AlllL § 39- [T10227).

26.  The FIP Product was neither registered with the Division, nor was it exempt from

registration, pursuant to S.C. Code Ann. § 35-1-201.
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of $40,000.00;

. The Respondents have agreed to disgorge certain of their commissions to be

paid to the Investors through the Investors’ civil litigation. Because of the
remedial efforts of the Respondents, the civil penalty ordered in paragraph b,

supra, is hereby SUSPENDED;

. McCarty expressly consents and agrees that he is PERMANENTLY

BARRED from participating in any aspect of the securities industry in or

from the State of South Carolina; and

. McCarty, in his capacity as PFA’s sole manager and control person, expressly

consents and agrees that PFA is PERMANENTLY BARRED from
participating in any aspect of the securities industry in or from the State of

South Carolina.

Number 20184569 as to the Respondents.

Upon execution by the Securities Commissioner, this Consent Order resolves Matter

As part of this Consent Order the Respondents agree that they: (i) will not take any
action or make or permit to be made any public statement denying, directly or indirectly, any

allegation in this Consent Order or creating the impression that this Consent Order is without
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Assistant Deputy Attorney General
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