


IL. RESPONDENTS

¥ wasa Qnnth Carnlina cornnration with a lact knnum addrece pf

3. Respondent Tub Plug was founded by Carney on or about October 20, 2010. At all times

material herein, Respondent Carney was the owner and chief control person of Tub Plug.
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10.

11.

Based on the representations made by the Respondents, Investor A drew a check in the
amount of $50,000 and payable to Respondent Tub Plug on or about December 11, 2012.

On or about December 11, 2012, the Respondents deposited the $50,000 check from

Investor A into a bank account controlled solely by the Respondents.




each in the amount of $25,000 and payable to Respondent Tub Plug, on or about January
24,2013.

20.  On or about January 24, 2013, the Respondents deposited the two $25,000 checks from
Investor A into a bank account controlled solely by the Respondents.

21.  Contrary to the representations made by the Respondents, a substantial portion of
Investor A’s additional investment was used for the personal expenses of the
Respondents.

22.  Contrary to the representations made by the Respondents, upon information and belief,
Investor A never received ownership in the “Phone APP” project.

23.  Contrary to the representations made by the Respondents, the Respondents did not repay
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24.  On or about March 15, 2013, the Respondents solicited Investor A for an additional
investment of $30,000.

25.  The Respondents represented to Investor A that his additional investment would be used

.
- ‘, i.--‘-;n mmneh ~o —— . =

) e WA B agdgyc 10t94 et Imipaineat Nigwld ranniin amscpr= af §5 (14} in ~dditignan,
—

repayment of his principal in exchange for his additional investment.
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Respondents and Respondents® Registration Status

41.  Respondent Carney represented Respondent Tub Plug in effecting or attempting to effect
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42.  Atno time relevant to the events stated herein was Respondent Carney registered with the

Nivision as anagent_and no exemntipn froro registratian has heen claimed
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($80,000) if this Order becomes effective by operation of law, or, if Tub Plug seeks a

hearing and any legal authority resolves this matter, pay a civil penalty in an amount not
to exceed $10,000 for each violation of the Act by Tub Plug and the actual cost of

investigation or proceeding; and

. Respondent Tower Carney pay a civil penalty in the amount of sixty thousand dollars
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